
Financial Services Regulatory 
Newsletter - August 2025

Welcome to our comprehensive analysis of the latest regulatory developments across the Asia-Pacific financial 
services landscape. This edition covers significant changes in banking services, capital markets, insurance, 
payments, and fintech sectors during August 2025.
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Banking Services - 1/2
The Big Picture: Month in Focus
August 2025 marked a transformative period for Asian-Pacific banking regulation, with multiple jurisdictions implementing major reforms 

spanning digital asset frameworks, consumer protection enhancements, and systemic risk management. Key developments included Hong 
Kong's stablecoin regime launch, Korea's deposit insurance expansion, and Vietnam's fintech sandbox activation.

Top 5 Headlines You Can't Miss

1

Hong Kong launches comprehensive 
stablecoin regulatory regime - 
HKMA's new licensing framework took 
effect August 1, requiring all stablecoin 
issuers to comply with stringent AML 
and operational requirements

1 - 2 

2

Korea doubles deposit protection to 
KRW 100 million - Maximum coverage 
increased from KRW 50 million effective 
September 1, first increase in 24 years, 
enhancing depositor confidence

3

3

Singapore imposes S$27.45 million 
in AML fines - Nine financial 
institutions penalized for breaches 
linked to S$3 billion money laundering 
case, demonstrating zero-tolerance 
enforcement

4

4

Vietnam activates fintech regulatory sandbox - New 
framework allows credit institutions and fintech companies to 

test innovations under SBV supervision for up to two years

5 - 6

5

Australia formalizes three-tiered banking framework - 
APRA commits to proportionate regulation distinguishing large, 

medium, and small banks to enhance competition

7 - 8

Institution/Jurisdiction Heatmap: Key Areas of Regulatory 
Activity

|  Hong Kong - Major regulatory 

overhaul with stablecoin licensing, 
enhanced AML requirements, and 
comprehensive anti-fraud measures

|  Korea - Significant consumer 

protection enhancements and 
systematic risk management reforms 
implemented

|  Singapore - Aggressive enforcement 

actions and regulatory framework 
strengthening demonstrate zero-
tolerance approach

|  Vietnam - Major regulatory 

modernization with fintech sandbox 
launch and international financial center 
establishment

ÿ  China - Continued regulatory 

refinement with focus on payment 
institutions, data protection, and gradual 
financial opening

ÿ  Japan - Steady regulatory progress 

with crypto exchange guidelines and 
strengthened AML framework 
preparation

ÿ  Taiwan - Strengthened digital asset 

oversight and enhanced consumer 
protection measures across financial 
sectors

ÿ  Malaysia - Comprehensive 

consumer credit reform and digital asset 
regulatory enhancement in progress

ÿ  Indonesia - Banking governance 

strengthening with enhanced oversight 
of Islamic finance and fintech operations

ÿ  Australia - Proportionate regulatory framework 

development with focus on supporting smaller banking 

institutions

�  Thailand - Market enhancement initiatives and Basel III 

preparation alongside crisis response capabilities

https://www.linklaters.com/en/knowledge/publications/alerts-newsletters-and-guides/2025/august/15/asia-fintech-and-payments-regulatory-update-august-2025
https://www.fsc.go.kr/eng/pr010101
https://www.twobirds.com/en/insights/2025/singapore/mas-takes-robust-regulatory-actions-against-nine-financial-institutions-and-revokes-a-capital-market
https://www.dfdl.com/insights/legal-and-tax-updates/vietnam-new-decree-no-94-2025-nd-cp-on-regulatory-sandbox-in-the-banking-sector/
https://www.allenandgledhill.com/perspectives/articles/30624/vkh-finteregulatory-sandbox-begins-1-july-2025
https://www.regulationtomorrow.com/au/apras-plans-to-support-small-and-medium-sized-banks/
https://www.apra.gov.au/news-and-publications/apra%E2%80%99s-plans-to-support-small-and-medium-sized-banks


Banking Services - 2/2
Thematic Deep Dive: What's Changing on the Ground?

Digital Asset Integration and Stablecoin Regulation
The regulatory landscape for digital assets underwent fundamental transformation in August 2025, led by Hong Kong's comprehensive stablecoin 
framework implementation. The HKMA's new regime, effective August 1, establishes rigorous licensing requirements including AML compliance, 
operational safeguards, and consumer protection measures. This represents Asia's most comprehensive approach to stablecoin regulation, requiring 
issuers to maintain full reserves and implement robust risk management frameworks. Simultaneously, Hong Kong introduced new cryptoasset capital 
standards rules under Basel Committee guidelines, effective January 1, 2026, establishing prudential treatment for bank exposures to digital assets. 
Korea complemented these developments with strategic stablecoin regulatory alignment to international standards, prioritizing KRW-pegged tokens to 
reduce USD dependency and enhance cross-border payment capabilities. The convergence toward institutional-grade digital asset frameworks signals 
a maturation phase where regulators balance innovation support with systemic risk mitigation, creating clearer pathways for traditional financial 
institutions to engage with digital assets while maintaining financial stability.

Consumer Protection and Deposit Insurance Enhancements
Consumer protection emerged as a central regulatory priority across the region, with Korea leading through its historic deposit protection coverage 
increase to KRW 100 million, effective September 1, 2025. This doubling of coverage from KRW 50 million represents the first increase in 24 years, 
significantly enhancing depositor confidence and financial system stability. The reform extends beyond traditional deposits to include retirement 
pensions, savings products, and certain insurance payments, reflecting a holistic approach to consumer financial protection. Taiwan reinforced this 
trend by designating fraud prevention as a standalone examination theme for 2025, applying enhanced scrutiny to banks, credit cooperatives, and 
virtual asset service providers. Malaysia's Consumer Credit Bill 2025, currently before Parliament, establishes a unified regulatory framework for non-
bank credit providers, introducing comprehensive consumer protections and standardized conduct requirements. These developments reflect a 
regional shift toward more robust consumer safeguards, driven by increasing financial complexity and digital transformation challenges that require 
enhanced regulatory oversight and protection mechanisms.

Systemic Risk Management and Governance Strengthening
Regulatory authorities intensified focus on systemic risk management and institutional governance throughout August 2025, implementing 
comprehensive frameworks to enhance financial system resilience. Singapore demonstrated this commitment through aggressive enforcement actions, 
imposing S$27.45 million in fines on nine financial institutions for AML/CFT breaches and revoking capital markets services licenses for regulatory 
violations. These actions underscore regulatory expectations for robust compliance frameworks and effective risk management systems. Indonesia 
strengthened banking governance through OJK Circular Letter 14/2025, expanding assessment criteria and enhancing oversight of Sharia banking 
operations. The framework emphasizes holistic governance standards, accountability mechanisms, and risk-based supervision approaches. Australia 
formalized its three-tiered banking regulatory framework, providing proportionate oversight for large, medium, and small banks while maintaining 
systemic stability. Vietnam's establishment of an International Financial Center framework, effective September 1, 2025, creates specialized governance 
structures for international financial services operations. These initiatives collectively demonstrate regulatory evolution toward more sophisticated, risk-
sensitive oversight mechanisms that balance innovation support with systemic stability preservation.

Forward Outlook: Three Actions for Next Month

1

Immediate Compliance 
Preparation
Financial institutions should urgently assess 
readiness for Hong Kong's stablecoin licensing 
requirements and Korea's enhanced deposit 
protection obligations, ensuring systems, 
processes, and compliance frameworks meet 
new regulatory standards before 
implementation deadlines.

2

Enhanced Risk 
Management Integration
Banks must strengthen AML/CFT frameworks 
following Singapore's enforcement actions, 
implementing robust transaction monitoring, 
customer due diligence, and suspicious activity 
reporting systems to meet heightened 
regulatory expectations across all jurisdictions.

3

Strategic Digital Asset 
Positioning
Institutions should develop comprehensive 
digital asset strategies incorporating new 
regulatory frameworks in Hong Kong, Korea, 
and Vietnam, evaluating opportunities for 
compliant product offerings while maintaining 
appropriate risk management and operational 
controls.



Capital Markets & Investments - 1/2
The Big Picture: Month in Focus
Asian capital markets experienced significant regulatory recalibration in August 2025, focusing on enhanced investor protection, market 

integrity, and digital asset integration. Key themes included Singapore's aggressive enforcement stance, Hong Kong's wealth management 
expansion initiatives, and region-wide efforts to strengthen market conduct standards.

Top 5 Headlines You Can't Miss

1

Singapore's S$27.45 million 
enforcement sweep - Nine financial 
institutions fined for AML/CFT breaches, 
with one capital markets services license 
revoked, signaling zero-tolerance for 
compliance failures

1

2

Hong Kong banks accelerate digital 
asset distribution - 22 banks now 
authorized to distribute digital asset 
products with HK$26.1 billion in first-half 
transactions, representing 233% year-
on-year growth

2

3

Korea approves D-SIFIs resolution 
plans - Ten systemically important 
financial institutions received approved 
recovery and resolution frameworks, 
enhancing financial system resilience

3

4

Malaysia proposes digital asset exchange reforms - 

Securities Commission seeks feedback on enhanced 
governance, higher capital requirements, and token listing 
liberalization for DAX operators

4

5

Singapore removes investment advertisement 
exemptions - MAS proposes applying advertising regulations to 
all investor categories, eliminating previous exclusions for 
institutional and accredited investors

5 - 6

Institution/Jurisdiction Heatmap: Key Areas of Regulatory 
Activity

|  Hong Kong - Major digital asset 

framework implementation and wealth 
management market expansion 
initiatives

|  Singapore - Aggressive enforcement 

actions and comprehensive advertising 
regulation reforms

|  Korea - Systemic institution 

resolution planning and market 
manipulation prevention measures

ÿ  Malaysia - Digital asset exchange 

governance reforms and enhanced 
market conduct requirements

ÿ  Taiwan - Virtual asset service 

provider oversight and enhanced 
examination protocols

ÿ  Japan - Crypto exchange 

administrative guidelines and 
institutional supervision enhancements

ÿ  Australia - Investment management 

regulatory updates and superannuation 
reform consultations

ÿ  China - Financial sector opening 

initiatives and enhanced oversight 
mechanisms

�  Indonesia - P2P lending framework 

updates and enhanced governance 
requirements

�  Thailand - Share buyback regulation amendments and 

market enhancement initiatives

®  Vietnam - Limited capital markets activity with focus on 

fintech sandbox development

https://www.hkma.gov.hk/eng/news-and-media/insight/2025/08/20250804/
https://www.fsc.go.kr/eng/pr010101
https://www.rajahtannasia.com/viewpoints/regional-round-up-malaysia-q2-2025/
https://www.sidley.com/en/insights/newsupdates/2025/07/singapore-investment-management-regulatory-update-july-2025
https://www.globalcompliancenews.com/2025/05/28/https-insightplus-bakermckenzie-com-bm-banking-finance_1-singapore-mas-consults-on-proposed-revisions-to-remove-exemptions-under-the-financial-advertisement-regulations_05162025/


Capital Markets & Investments - 2/2
Thematic Deep Dive: What's Changing on the Ground?

Market Conduct and Investor Protection Intensification
Regulatory authorities across the region implemented comprehensive market conduct reforms, fundamentally reshaping investor protection standards. 
Singapore led this transformation by proposing to remove longstanding exemptions from financial advertisement regulations that previously applied to 
institutional and accredited investors. This leveling of regulatory playing field ensures consistent information transparency and fair dealing obligations across all 
investor categories, reflecting MAS's commitment to comprehensive market integrity. The enforcement landscape intensified dramatically with Singapore's 
imposition of S$27.45 million in penalties on nine financial institutions for AML/CFT violations, complemented by the revocation of a capital markets services 
license for multiple regulatory breaches. These actions demonstrate regulatory expectations for robust compliance frameworks and systematic risk management 
across all market participants. Malaysia reinforced this trend through proposed digital asset exchange reforms requiring enhanced governance structures, 
increased capital requirements to RM15 million, and operational localization mandates. Taiwan strengthened examination protocols by designating fraud 
prevention as a standalone theme, applying enhanced scrutiny across securities firms and digital asset service providers. These developments collectively 
establish a new baseline for market conduct expectations, emphasizing transparency, accountability, and investor protection across all market segments and 
participant categories.

Digital Asset Market Infrastructure Development
The digital asset ecosystem experienced unprecedented regulatory clarity and market development throughout August 2025, creating institutional-grade 
infrastructure for traditional financial services integration. Hong Kong's comprehensive stablecoin regulatory framework, effective August 1, established licensing 
requirements that enable banks to confidently engage with digital assets while maintaining regulatory compliance. This development facilitated significant market 
expansion, with 22 Hong Kong banks now authorized to distribute digital asset-related products, generating HK$26.1 billion in first-half transactions representing 
233% year-on-year growth. The regulatory framework extends beyond distribution to encompass custodial services, with five banks now providing digital asset 
custody solutions under comprehensive regulatory oversight. Malaysia's Securities Commission proposed substantial reforms to digital asset exchange 
governance, including enhanced safeguards requiring 90% of investor assets in cold storage, distinct wallet addresses for local and foreign transactions, and 

prohibition of foreign affiliate control over wallet infrastructure. Simultaneously, the proposed liberalization framework would enable exchange operators to 
conduct token due diligence and determine trading suitability, subject to regulatory safeguards and criteria. Korea's strategic stablecoin regulatory alignment 
with international standards prioritizes KRW-pegged tokens, supporting cross-border payment system diversification while maintaining domestic financial 
stability. These coordinated developments establish a robust institutional framework for digital asset integration within traditional capital markets, balancing 
innovation support with comprehensive risk management and investor protection.

Systemic Risk Management and Resolution Planning
Financial authorities significantly enhanced systemic risk management capabilities through comprehensive resolution planning and crisis preparedness 
frameworks. Korea's approval of recovery and resolution plans for ten systemically important financial institutions represents a milestone in crisis preparedness, 
incorporating tools and mechanisms that enable proactive risk response while allowing resolution authorities to conduct swift proceedings during distress 
scenarios. These plans underwent rigorous evaluation against international standards and Financial Stability Board recommendations, with identified 
improvement areas communicated to relevant institutions for remediation. The framework operates on annual review cycles, ensuring continuous adaptation to 
evolving risk landscapes and regulatory expectations. Singapore's enforcement actions against financial institutions demonstrated practical application of 
systemic risk oversight, with penalties reflecting not only compliance failures but also institutions' systemic importance and potential market impact. Australia's 
formalization of proportionate regulatory frameworks for different bank categories acknowledges varying systemic risk contributions while maintaining 
comprehensive oversight standards. Japan's preparation for the Fifth Round FATF Mutual Evaluation, scheduled for August 2028, involves systematic 
enhancement of AML/CFT supervision and potential administrative authority exercise against institutions with insufficient compliance measures. These initiatives 
collectively strengthen financial system resilience through proactive risk identification, comprehensive planning, and enhanced supervisory capabilities that 
address both institution-specific and systemic vulnerabilities.

Forward Outlook: Three Actions for Next Month

1

Market Conduct 
Compliance Enhancement
Investment firms should immediately review and 
strengthen market conduct frameworks to align 

with Singapore's enhanced advertising regulations 
and Malaysia's digital asset exchange governance 
requirements, ensuring comprehensive investor 
protection across all client categories.

2

Digital Asset Strategy 
Implementation
Capital markets participants must develop 
structured approaches to digital asset product 

offerings, incorporating Hong Kong's stablecoin 
framework requirements and Malaysia's enhanced 
governance standards while maintaining robust 
risk management and operational controls.

3

Systemic Risk Assessment 
Integration
Systemically important institutions should conduct 
comprehensive reviews of recovery and resolution 

planning capabilities, incorporating Korea's 
approved framework standards and preparing for 
enhanced supervisory expectations across all 
regional jurisdictions.



Insurance & Risk Management - 1/2
The Big Picture: Month in Focus
Insurance and pension regulation in August 2025 emphasized consumer protection enhancement, systemic risk mitigation, and technological 

integration. Key developments included Korea's deposit insurance expansion, Australia's superannuation reform consultations, and regional 
strengthening of AML/CFT frameworks affecting insurance operations.

1

Top Headlines You 
Can't Miss
Korea doubles deposit insurance 
coverage - Protection increased to KRW 
100 million including retirement 
pensions and insurance payments, 
effective September 1, 2025

1

2

Key Development
Australia launches superannuation 
retirement phase reforms - 
Government releases consultation on 
retirement reporting framework and 

best practice principles for retirement 
income solutions

2

3

Enforcement Action
Singapore's AML enforcement 
impacts insurers - S$27.45 million in 
fines across financial institutions 
includes insurance sector implications 

for compliance frameworks

3

4

Supervision Enhancement
Japan strengthens insurance supervision - FSA enhances 

oversight expectations ahead of 2028 FATF evaluation, focusing 
on AML/CFT framework effectiveness

4

5

Capital Framework
Australia proposes annuity capital framework changes - 

APRA consults on revised capital treatment for annuities and 
longevity products under Life and General Insurance Capital 
framework

5

Institution/Jurisdiction Heatmap: Key Areas of Regulatory 
Activity

|  Korea - Significant deposit insurance 

expansion and systematic institution 
resolution planning[3]

|  Australia - Comprehensive 

superannuation reforms and insurance 
capital framework amendments[27][28]

ÿ  Singapore - Enhanced AML/CFT 

enforcement affecting insurance 
operations and market conduct[5]

ÿ  Japan - Insurance supervision 

strengthening and AML framework 
preparation[11][12]

ÿ  Hong Kong - Consumer protection 

initiatives and anti-fraud measures 
affecting insurance sector[1]

ÿ  Malaysia - Consumer credit reforms 

with insurance implications and 
enhanced oversight[16]

�  Taiwan - Enhanced examination 

protocols including insurance sector 
oversight[13]

�  Indonesia - Banking governance 

reforms with Sharia insurance 
implications[17]

�  Thailand - Financial system 

resilience maintenance with insurance 
sector stability focus[20]

�  China - Gradual regulatory refinement affecting insurance 

operations[10]

®  Vietnam - Limited insurance-specific regulatory activity 

during the period[4]

https://www.fsc.go.kr/eng/pr010101
https://www.gtlaw.com.au/insights/financial-services-regulatory-recap-week-commencing-11-august-2025
https://www.twobirds.com/en/insights/2025/singapore/mas-takes-robust-regulatory-actions-against-nine-financial-institutions-and-revokes-a-capital-market
https://www.globallegalinsights.com/practice-areas/banking-and-finance-laws-and-regulations/japan/
https://fsc.org.au/news/fsc-policy-updates/fsc-policy-update-issue-86-12-august-2025


Insurance & Risk Management - 2/2
Thematic Deep Dive: What's Changing on the Ground?

Retirement Security and Pension Protection Enhancement
The regulatory landscape for retirement and pension services underwent fundamental transformation in August 2025, with multiple jurisdictions implementing 
comprehensive reforms to enhance retiree security and system resilience. Korea's historic increase in deposit protection coverage to KRW 100 million, effective 
September 1, represents the most significant development, expanding coverage beyond traditional deposits to encompass retirement pension plans, pension 
savings, and accident insurance payments. This represents the first increase in 24 years and establishes Korea as a regional leader in retirement security, 
providing enhanced protection for aging populations while maintaining financial system stability. Australia complemented these developments through 
comprehensive superannuation reform consultations, releasing detailed frameworks for retirement reporting requirements and best practice principles for 
retirement income solutions. The reforms aim to ensure Australians receive appropriate guidance, choice, and product options for dignified retirement, 
addressing long-standing concerns about retirement phase adequacy and product suitability. These initiatives reflect evolving regulatory recognition that 
traditional pension frameworks require enhancement to meet demographic challenges and changing retirement patterns. The coordinated approach across 
jurisdictions demonstrates regulatory commitment to strengthening retirement security through both protective measures and structural reforms that enhance 
system effectiveness and consumer outcomes.

Insurance Capital and Risk Management Modernization
Insurance regulators advanced sophisticated capital and risk management frameworks to address evolving market dynamics and technological developments. 
Australia's APRA proposed comprehensive amendments to capital treatment for annuities and longevity products under the Life and General Insurance Capital 
framework, aiming to better align requirements with product characteristics while improving recognition of cashflow matching strategies. The reforms address 
procyclicality concerns that discourage product development while implementing enhanced risk management requirements including governance, reporting, 
and actuarial oversight for insurers applying revised illiquidity premiums. These changes support retirement income market development by enabling more 
competitive product offerings while maintaining prudential safety. Indonesia's enhanced banking governance framework through OJK Circular Letter 14/2025 
includes specific provisions for Sharia insurance operations, strengthening oversight of Islamic insurance products and ensuring compliance with both 

conventional prudential requirements and Sharia principles. The framework emphasizes holistic governance approaches that address unique risks associated 
with Islamic insurance models while maintaining system-wide stability. Japan's preparation for enhanced AML/CFT supervision ahead of the 2028 FATF evaluation 
includes specific focus on insurance sector compliance, recognizing the sector's vulnerability to money laundering risks through complex product structures and 
international operations. These developments collectively advance insurance regulation toward more sophisticated, risk-sensitive frameworks that balance 
innovation support with comprehensive consumer protection and systemic stability.

Consumer Protection and Anti-Fraud Measures Integration
Insurance sector consumer protection experienced comprehensive strengthening through enhanced regulatory frameworks and enforcement mechanisms. 
Singapore's aggressive AML/CFT enforcement, resulting in S$27.45 million in penalties across financial institutions, establishes heightened expectations for 
insurance sector compliance with particular emphasis on customer due diligence, suspicious transaction reporting, and beneficial ownership identification. The 
enforcement actions demonstrate regulatory commitment to systematic compliance across all financial sectors, with insurance operations requiring enhanced 
attention to complex product structures and cross-border exposures. Hong Kong's Anti-Scam Consumer Protection Charter 3.0 launch establishes collaborative 
frameworks with technology and telecommunications firms to implement anti-fraud principles that directly impact insurance operations, particularly regarding 
digital distribution channels and customer authentication. Taiwan's designation of fraud prevention as a standalone examination theme for 2025 extends 
specific scrutiny to insurance operations, recognizing sector vulnerabilities to fraudulent claims and identity theft. Malaysia's Consumer Credit Bill 2025 includes 
provisions affecting insurance-linked credit products, establishing unified conduct standards and consumer protection requirements across financial sectors. 
These coordinated efforts establish comprehensive consumer protection frameworks that address traditional insurance risks while incorporating emerging 
threats related to digitalization, cross-border operations, and sophisticated fraud schemes. The regulatory approach emphasizes proactive protection through 
enhanced oversight, systematic compliance requirements, and collaborative anti-fraud initiatives that strengthen consumer confidence while maintaining market 
integrity.

Forward Outlook: Three Actions for Next Month

1

Retirement Product 
Compliance Review
Insurance providers should immediately assess 

retirement and pension product offerings against 
Korea's enhanced protection standards and 
Australia's emerging regulatory framework, 
ensuring adequate consumer protection and 
regulatory compliance across all retirement-
related services.

2

Capital Framework 
Preparation
Life insurers must evaluate current capital 

adequacy models against Australia's proposed 
annuity framework changes, preparing for 
enhanced risk management requirements and 
improved cashflow matching recognition while 
maintaining prudential safety margins.

3

Enhanced AML/CFT 
Implementation
Insurance operations should strengthen anti-

money laundering frameworks following 
Singapore's enforcement actions, implementing 
robust customer due diligence, beneficial 
ownership verification, and suspicious activity 
reporting systems across all product lines and 
distribution channels.



Payments & Transaction Services - 1/2
The Big Picture: Month in Focus
Payment services regulation in August 2025 centered on digital transformation acceleration, cross-border payment enhancement, and 

comprehensive AML/CFT strengthening. Major developments included Hong Kong's stablecoin framework launch, China's payment institution 
classification updates, and Vietnam's fintech sandbox activation enabling payment innovation.

Top 5 Headlines You Can't Miss

1

Hong Kong launches stablecoin 
payment framework - Comprehensive 
licensing regime for stablecoin issuers 
took effect August 1, enabling regulated 
payment applications

1 - 2

2

China updates payment institution 
classification - PBOC releases draft 
revisions to non-bank payment 
institution categorization measures with 
consultation ending August 17

3

3

Vietnam activates fintech payment 
sandbox - Regulatory testing 
environment allows payment service 
innovations under SBV supervision for 
up to two years

4 - 5

4

Singapore enforces payment sector AML compliance - 
S$27.45 million in fines demonstrates heightened expectations 

for payment service provider compliance

6

5

Malaysia advances consumer credit payment reforms - 
Consumer Credit Bill 2025 includes comprehensive payment 

service provider oversight and conduct requirements

7

Institution/Jurisdiction Heatmap: Key Areas of Regulatory 
Activity

|  Hong Kong - Major stablecoin 

payment framework implementation 

with comprehensive licensing 
requirements

|  Vietnam - Fintech sandbox launch 

enabling payment service innovation 

and testing

ÿ  China - Payment institution 

regulatory framework refinement and 

classification updates

ÿ  Singapore - Enhanced AML/CFT 

enforcement and investment 
management payment oversight

ÿ  Malaysia - Consumer credit 

payment reforms and enhanced 
regulatory architecture development

ÿ  Taiwan - Electronic payment 

institution examination enhancement 
and VASP oversight

ÿ  Korea - Cross-border payment 

system diversification through stablecoin 
regulatory alignment

�  Indonesia - P2P lending payment 

mechanism updates and enhanced 
governance

�  Japan - Payment system oversight 

enhancement and digital currency 
preparation

�  Australia - Payment system regulatory consistency and 

scam prevention measures

®  Thailand - Maintaining payment system stability with limited 

new regulatory activity

https://www.linklaters.com/en/knowledge/publications/alerts-newsletters-and-guides/2025/august/15/asia-fintech-and-payments-regulatory-update-august-2025
https://www.linklaters.com/en/knowledge/publications/alerts-newsletters-and-guides/2025/august/15/asia-financial-regulatory-update---august-2025
https://www.allenandgledhill.com/perspectives/articles/30624/vkh-finteregulatory-sandbox-begins-1-july-2025
https://www.allenandgledhill.com/perspectives/articles/30624/vkh-finteregulatory-sandbox-begins-1-july-2025
https://www.dfdl.com/insights/legal-and-tax-updates/vietnam-new-decree-no-94-2025-nd-cp-on-regulatory-sandbox-in-the-banking-sector/
https://www.twobirds.com/en/insights/2025/singapore/mas-takes-robust-regulatory-actions-against-nine-financial-institutions-and-revokes-a-capital-market
https://www.skrine.com/insights/alerts/august-2025/highlights-of-the-consumer-credit-bill-2025


Payments & Transaction Services - 2/2
Thematic Deep Dive: What's Changing on the Ground?

Digital Payment Infrastructure and Stablecoin Integration
The digital payment landscape experienced transformative regulatory development in August 2025, establishing institutional-grade frameworks for next-generation 
payment systems. Hong Kong's comprehensive stablecoin regulatory regime, effective August 1, creates the foundation for regulated digital payment applications by 
requiring all stablecoin issuers to obtain licenses and comply with stringent operational, AML, and consumer protection requirements. The framework establishes reserve 
backing requirements, operational resilience standards, and comprehensive risk management protocols that enable stablecoins to function as reliable payment 
instruments within the regulated financial system. This development positions Hong Kong as a regional leader in digital payment innovation while maintaining monetary 
stability and consumer protection. Vietnam's fintech regulatory sandbox, launched July 1, provides a controlled environment for payment service providers to test 
innovative solutions including blockchain-based payment systems, digital wallets, and cross-border remittance technologies. The framework allows eligible entities to pilot 
innovations for up to two years under SBV supervision, facilitating regulatory feedback and iterative improvement before full-scale deployment. Korea's strategic stablecoin 
regulatory alignment supports cross-border payment system diversification, prioritizing KRW-pegged tokens that reduce USD dependency while enhancing payment 
efficiency and cost-effectiveness. These coordinated developments establish robust digital payment infrastructure that balances innovation support with comprehensive 
oversight, creating pathways for traditional payment service providers to integrate emerging technologies while maintaining regulatory compliance and consumer 
protection.

Cross-Border Payment Enhancement and AML Strengthening
Regulatory authorities implemented comprehensive frameworks to enhance cross-border payment efficiency while strengthening AML/CFT compliance across payment 
service ecosystems. China's PBOC released draft revisions to non-bank payment institution categorization measures, refining risk-based supervision approaches and 
clarifying operational requirements for domestic and international payment services. The updated framework addresses evolving payment landscapes including digital 
currency integration, cross-border e-commerce facilitation, and enhanced risk management protocols. Singapore demonstrated heightened AML/CFT enforcement 
expectations through S$27.45 million in penalties across financial institutions, establishing clear consequences for compliance failures in payment processing, customer 
due diligence, and suspicious transaction reporting. The enforcement actions emphasize systematic compliance requirements for payment service providers, particularly 
regarding beneficial ownership identification, transaction monitoring, and cross-border payment oversight. Taiwan enhanced electronic payment institution examination 
protocols, expanding scope to assess complaint handling mechanisms, transaction dispute resolution systems, and third-party outsourcing oversight. These measures 
address rapid growth in electronic payment usage while ensuring robust operational frameworks and consumer protection. Malaysia's Consumer Credit Bill 2025 includes 
comprehensive provisions for payment service providers offering credit-linked payment solutions, establishing unified conduct standards and regulatory oversight across 
traditional and emerging payment channels. These developments collectively strengthen cross-border payment infrastructure through enhanced regulatory clarity, 
systematic risk management, and comprehensive compliance frameworks that support innovation while maintaining financial integrity and consumer protection.

Payment Service Provider Governance and Consumer Protection
Payment sector governance experienced comprehensive strengthening through enhanced regulatory frameworks that address operational resilience, consumer 
protection, and market conduct. Taiwan's expanded examination scope for electronic payment institutions includes assessment of complaint handling effectiveness, 
transaction dispute resolution capabilities, and third-party service provider oversight, reflecting regulatory recognition of payment service complexity and consumer 
vulnerability. The enhanced framework addresses rapid growth in payment service adoption while ensuring adequate consumer protection mechanisms and operational 
reliability. Indonesia's updated P2P lending regulations, while primarily focused on lending operations, include significant implications for payment processing components 
of peer-to-peer platforms, requiring enhanced governance structures and operational oversight. Malaysia's Securities Commission proposed digital asset exchange 
reforms that include payment processing governance for cryptocurrency transactions, requiring enhanced safeguards including segregated payment processing, distinct 
transaction handling, and comprehensive audit trails. Australia's continued focus on scam prevention includes specific attention to payment system vulnerabilities, 
emphasizing financial institution responsibilities for transaction monitoring, customer authentication, and fraud prevention measures. Vietnam's establishment of an 
International Financial Center framework, effective September 1, includes provisions for international payment services and cross-border remittance operations under 
specialized governance structures. These initiatives collectively establish comprehensive governance frameworks that address traditional payment risks while incorporating 
emerging challenges related to digital transformation, cross-border complexity, and sophisticated fraud schemes threatening payment system integrity and consumer 
confidence.

Forward Outlook: Three Actions for Next Month

1

Digital Payment Compliance 
Preparation
Payment service providers should immediately assess 
capabilities against Hong Kong's stablecoin licensing 
requirements and Vietnam's sandbox participation 
criteria, ensuring technical infrastructure and 
compliance frameworks meet emerging regulatory 
standards for digital payment innovation.

2

AML/CFT Framework 
Enhancement
All payment operators must strengthen anti-money 
laundering systems following Singapore's 
enforcement actions and China's updated 
classification measures, implementing robust 
transaction monitoring, customer verification, and 
cross-border payment oversight capabilities.

3

Governance System 
Strengthening
Payment service providers should enhance 
operational governance structures incorporating 
Taiwan's examination protocols and Malaysia's 
consumer credit requirements, ensuring 
comprehensive complaint handling, dispute 
resolution, and third-party risk management 
frameworks.



Technology-Driven Services - 1/2
The Big Picture: Month in Focus
Fintech regulation reached unprecedented maturity in August 2025, with comprehensive frameworks for digital asset operations, regulatory 
sandboxes, and AI-driven financial services. Key developments included Hong Kong's stablecoin licensing regime, Vietnam's fintech sandbox launch, 
and region-wide enhancement of digital financial service oversight.

Top 5 Headlines You Can't Miss

Hong Kong achieves 
global fintech 
leadership
Comprehensive stablecoin regulatory 
regime and bank digital asset distribution 
reaching HK$26.1 billion in first-half 
transactions

1 - 2 - 3

Vietnam launches 
Asia's most 
comprehensive fintech 
sandbox
Two-year testing framework for banking 
sector innovations effective July 1, 2025

4 - 5

Malaysia proposes 
radical digital asset 
exchange reforms
Enhanced governance requiring RM15 
million capital, operational localization, and 
90% cold wallet storage

6

Singapore enforces strict fintech 
compliance
S$27.45 million in AML fines and license revocation demonstrate 
zero-tolerance for regulatory breaches

7

Bank Negara Malaysia releases AI 
guidance
Discussion paper on artificial intelligence in financial sector seeks 
public feedback on regulatory framework

8

Institution/Jurisdiction Heatmap: Key Areas of Regulatory Activity

|  Hong Kong - Comprehensive fintech 
ecosystem development with stablecoin 
licensing and digital asset banking 
integration

|  Vietnam - Major fintech infrastructure 
development through regulatory sandbox 
and International Financial Center 
establishment

|  Singapore - Aggressive fintech 
compliance enforcement and 
comprehensive regulatory framework 
enhancement

ÿ  Malaysia - Advanced digital asset 
regulation and AI framework development 
with enhanced oversight mechanisms

ÿ  Taiwan - Strengthened VASP 
regulation and enhanced fintech 
examination protocols

ÿ  Korea - Strategic fintech development 
through stablecoin regulation and 
institutional blockchain adoption

ÿ  Australia - Fintech regulatory 
proportionality and enhanced market 
conduct requirements

ÿ  China - Gradual fintech opening and 
enhanced data protection requirements 
affecting digital services

ÿ  Indonesia - P2P lending framework 
modernization and enhanced fintech 
governance requirements

�  Japan - Crypto exchange governance enhancement and fintech 
supervision strengthening

�  Thailand - Digital asset preparation and fintech infrastructure 
stability maintenance

https://www.hkma.gov.hk/eng/news-and-media/insight/2025/08/20250804/
https://www.linklaters.com/en/knowledge/publications/alerts-newsletters-and-guides/2025/august/15/asia-financial-regulatory-update---august-2025
https://www.linklaters.com/en/knowledge/publications/alerts-newsletters-and-guides/2025/august/15/asia-fintech-and-payments-regulatory-update-august-2025
https://www.dfdl.com/insights/legal-and-tax-updates/vietnam-new-decree-no-94-2025-nd-cp-on-regulatory-sandbox-in-the-banking-sector/
https://www.allenandgledhill.com/perspectives/articles/30624/vkh-finteregulatory-sandbox-begins-1-july-2025
https://www.rajahtannasia.com/viewpoints/regional-round-up-malaysia-q2-2025/
https://www.twobirds.com/en/insights/2025/singapore/mas-takes-robust-regulatory-actions-against-nine-financial-institutions-and-revokes-a-capital-market
https://www.christopherleeong.com/viewpoints/bank-negara-malaysia-issues-discussion-paper-on-artificial-intelligence-in-the-financial-sector-for-public-feedback/
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Thematic Deep Dive: What's Changing on the Ground?

Regulatory Sandbox Evolution and Innovation Facilitation
Fintech regulatory sandboxes evolved into sophisticated innovation facilitation mechanisms throughout August 2025, establishing comprehensive frameworks 
for controlled testing and regulatory development. Vietnam's fintech sandbox, launched July 1, represents Asia's most comprehensive approach, allowing credit 
institutions, foreign bank branches, and fintech companies to pilot innovations for up to two years under SBV supervision. The framework covers diverse fintech 
solutions including blockchain applications, digital payments, and AI-driven financial services, providing regulatory flexibility while maintaining consumer 
protection and systemic risk oversight. Eligible participants can test innovations within Vietnam's controlled environment, receiving regulatory feedback and 
guidance for iterative development before full-scale deployment. Taiwan's continued fintech sandbox operations demonstrate sustained commitment to 
innovation facilitation, with the FSC maintaining streamlined approval processes and regulatory flexibility for approved experiments. The framework enables 
waiver of specific licensing and liability requirements during testing periods, followed by comprehensive evaluation and potential regulatory adaptation based on 
experimental results. Malaysia's Securities Commission consultation on digital asset exchange reforms includes sandbox-like provisions for token listing 
evaluation, enabling operators to assess token suitability under regulatory oversight. These developments collectively establish regulatory sandboxes as essential 
innovation infrastructure, balancing controlled experimentation with comprehensive oversight that enables regulatory adaptation to technological advancement 
while maintaining financial stability and consumer protection.

Digital Asset Regulatory Maturation and Institutional Integration
The digital asset regulatory landscape achieved unprecedented institutional maturation in August 2025, establishing comprehensive frameworks that enable 
traditional financial institution integration while maintaining robust oversight. Hong Kong's stablecoin regulatory regime represents the pinnacle of this 
development, creating licensing requirements that enable institutional-grade operations while ensuring consumer protection, AML compliance, and monetary 
stability. The framework's effectiveness is demonstrated through significant market expansion, with 22 banks now authorized to distribute digital asset products 
and HK$26.1 billion in first-half transaction volumes representing 233% growth. This success establishes Hong Kong as the global leader in regulated digital asset 
integration within traditional banking systems. Malaysia's Securities Commission proposed comprehensive digital asset exchange reforms requiring RM15 million 

minimum capital, enhanced governance structures, and operational localization mandates including Malaysian residency for key management personnel. The 
framework prohibits foreign affiliate control over wallet infrastructure while enabling token listing liberalization through structured due diligence processes. 
Korea's strategic stablecoin regulatory alignment prioritizes KRW-pegged tokens, supporting cross-border payment diversification while maintaining domestic 
monetary control. Taiwan strengthened VASP oversight through enhanced examination protocols and registration requirements, ensuring comprehensive 
regulatory coverage of digital asset service providers. These coordinated developments establish mature regulatory frameworks that enable institutional digital 
asset adoption while maintaining comprehensive risk management, consumer protection, and financial stability safeguards.

Artificial Intelligence and Technology Integration Governance
Financial technology regulation advanced sophisticated governance frameworks for AI integration and advanced technology adoption across regional financial 
services. Bank Negara Malaysia's release of an AI discussion paper represents a milestone in proactive technology governance, seeking public feedback on 
regulatory frameworks for artificial intelligence applications in financial services. The initiative addresses AI applications across banking operations including risk 
management, customer service, and decision-making processes while considering consumer protection, algorithmic transparency, and operational resilience 
requirements. Hong Kong's Tech Maturity Stock-take revealed substantial fintech adoption growth, with AI reaching 75% adoption across banks and distributed 
ledger technology achieving 45% penetration, demonstrating successful technology integration under existing regulatory frameworks. Singapore's enhanced 
market conduct requirements include specific provisions for digital prospecting and marketing activities, addressing AI-driven customer engagement and 
automated advisory services. The framework ensures fair dealing and information transparency across digital channels while enabling technological innovation in 
customer interaction and service delivery. Indonesia's enhanced banking governance through OJK Circular Letter 14/2025 includes technology risk management 
provisions, addressing cybersecurity, operational resilience, and digital service delivery standards. These developments establish comprehensive technology 
governance frameworks that enable advanced technology adoption while maintaining operational safety, consumer protection, and systemic stability through 
proactive regulatory oversight and adaptive framework development.

Forward Outlook: Three Actions for Next Month

Sandbox Strategy 
Development
Fintech companies should immediately evaluate 

opportunities within Vietnam's comprehensive 
testing framework and Taiwan's continued 
sandbox operations, preparing innovation 
proposals that demonstrate consumer benefit and 
regulatory compliance while addressing identified 
market needs.

Digital Asset Compliance 
Integration
Financial technology providers must align 

operations with Hong Kong's stablecoin licensing 
standards and Malaysia's enhanced governance 
requirements, ensuring robust AML frameworks, 
operational resilience, and consumer protection 
mechanisms meet institutional-grade 
expectations.

AI Governance Framework 
Implementation
Fintech firms should proactively develop artificial 

intelligence governance structures incorporating 
Malaysia's consultation guidance and regional best 
practices, ensuring algorithmic transparency, 
consumer protection, and operational resilience 
while maintaining innovation capacity and 
competitive advantage.



Disclaimer
This newsletter provides a summary of regulatory developments for informational purposes only and does not constitute legal, regulatory, 
or investment advice. Financial institutions should consult with qualified legal and regulatory counsel for specific guidance on compliance 
obligations and regulatory requirements. The information presented reflects publicly available regulatory announcements and may be 
subject to change or clarification by relevant authorities. This analysis is based on information available as of August 2025 and may not 
reflect subsequent regulatory developments or interpretations.


